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TO COUNTY ASSESSORS: No. 99/58

WELFARE EXEMPTION, LOW-INCOME HOUSING:
CHANGE IN FILING REQUIREMENTS

Chapter 927 of the Statutes of 1999 (AB 1559), effective October 10, 1999, modifies in three
ways the filing requirements imposed on low-income rental housing eligible for the Welfare
Exemption:

¢ Section 214(g) of the Revenue and Taxation Code (all references are to the Revenue and
Taxation Code) has been amended. The former provision which permitted rental housing to
qualify for the welfare exemption on the basis that twenty percent or more of the occupants
of the property are lower-income households has been eliminated. Thus, to qualify for the
welfare exemption, low-income housing must either (1) be financed with tax-exempt bonds
or government provided loans or grants, or (2) the owner must be eligible for and receive
low-income housing income tax credits. The statute now also requires that there be a
recorded deed restriction or an enforceable and verifiable agreement with a public agency
limiting an eligible property’s use to low-income housing. The affordability of, or reduction
in rents requirement remains.

¢ Section 214.15 has been added to the Code. It provides that property owned by a qualifying
nonprofit corporation may not be denied the exemption on the basis that the property does
not currently include a single or multifamily residence or such residences under construction.
A *qualifying nonprofit corporation” for purposes of this section means Habitat for
Humanity’s local affiliates in California. This means that vacant land held by Habitat for
construction of single-family residences to be sold to low-income families under Habitat’s
special no-interest loan program is now eligible for the Welfare Exemption.

¢ Section 254.5 has been expanded. The relevant addition allows a qualifying nonprofit
corporation for purposes of section 214.15 to submit an abbreviated annual filing for the
Welfare Exemption in lieu of the required affidavit and claim form. This change creates a
filing procedure for Habitat for Humanity affiliates that is similar to the one employed by
claimants under section 207 (Religious Exemption) and section 231 (Public Facilities
Corporations). After the initial filing of a Welfare Exemption claim with all required
supporting documents, Habitat affiliates will be required to submit a postcard notification to
the assessor only if the property is no longer used for exempt purposes.
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Form BOE 267-L, Welfare Exemption Supplemental Affidavit, Housing — Lower-Income
Households, has been changed to reflect the amendment to section 214(g). Form BOE-231-AH,
Welfare Exemption/Section 231 Change in Eligibility or Termination Notice, has been changed
to include a reference to section 214.15. Prototype copies of both forms are enclosed for your
use for the January 1, 2000 lien date. Since both the BOE-267-L and the BOE-231-AH are
Board-prescribed forms, you may not add or delete specific language from either of these forms,
but you may rearrange them. If you do rearrange these forms, you must submit two copies to us
for approval prior to using the forms.

If you have any questions concerning this legislation or the changes to the Board-prescribed
forms, please contact our Exemptions and Forms Unit at (916) 445-3524.

Sincerely,
/s/ Richard C. Johnson
Richard C. Johnson

Deputy Director
Property Taxes Department
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