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Dear Mr. Christopher:

Thank you for your participation in the Board of Equalization’s (BOE’s) May 24 Business Taxpayers’
Bill of Rights Hearings held in Sacramento. | appreciate you taking the time to explain your concerns
regarding the application of tax to repair labor and the application of tax to sales of meals by service
clubs.

You expressed a concern regarding paying sales tax on charges to repair window screens. You have
stated that you are not seeking a refund but only brought this to the BOE’s attention because you believe a
retailer is erroneously collecting sales tax. Thank you for the information and for providing a copy of your
receipt for the window screen repairs. It has been forwarded to the BOE’s audit department for further
investigation with the retailer.

Your second area of concern was in regard to sales of meals by service clubs. Sales tax applies to the
sales of food and beverages by social clubs and fraternal organizations unless the following conditions

apply:
e You sell meals, food and beverages exclusively to your members. Items paid for by members but

consumed by guests are considered sold to members.
e You make these sales less than once a week.

You may find BOE publication 18, Nonprofit Organizations, helpful in explaining how the law applies to
sales by service clubs. Publication 18 may be viewed or downloaded from the BOE website,
www.boe.ca.gov — enter “publication 18” in the search box. Information pertaining to service clubs can
be found in the “Social Clubs and Fraternal Organizations” chapter.

Thank you again for sharing your ideas and concerns as part of the annual hearing process. If you have
any further questions about this matter, please do not hesitate to contact me at 1-916-324-2798. You may
also contact Ms. Natalie Capehart at 1-916-324-2681.

Sincerely,
Todd C. Gilman, Chief

Taxpayers’ Rights and
Equal Employment Opportunity Division
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cc: Honorable Fiona Ma, CPA, Chairwoman
Honorable Diane L. Harkey, Vice Chair
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Ms. Susanne Buehler, Deputy Director, Business Tax and Fee Department (MIC 43)
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